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Members of the Board of Di-sctors
Frie Farm M etrogolitan District

Oplnlons

We have aditec tha accomoanying financial stata~wnts of te governmental activities and the ~ajor
furds of Erie Farm Metropcl tan District (the “District’) as of and for the year ended December 31, 2020
and Lhe relalad 10les (0 hg [ nanc al slatements. which colleclively comp-ise the Districl's basic [ nancial
state ments as listed ir the table of contents.

In ou- opinion, -he financial s:atements -eferred to akbove presen: fairly, n all material respects, 1he
respective financial posizion of the governmen:al activities znd 1F8 majer “uncs of Erie Farmn Matropolitzn
District. as cf Decemoer 3, 2020 anc the respective changes n financ al position anc tte kudgetary
cer-perison for he General Furd. “o- the year Lhen erded in accordarce wilh accourlng prircipbs
generally acceptec n the United States of Airerica.

Basls for apinlons

We cand cted oJr audits in accordance with zuditing s:andards cererally accep:ed in the United Siztes of
America. Our respensibilities under those stardarcs are furtber described in the Auditor's Respons bilitics
for the Aucit of the Fiqa cial Statemen:s section of our repor:.. We are recui-sd to be indeoencent of Erie
Fa-m Metropolitan Distict and to meel our ciker ethical responsioiltes in accordance witk the relevant
ghical regdirements relaling to our audits. We oelieve thal the aadit evdence we have obtaired is
sufficient anc appropriate 10 previde a basis for ou- audit opinions,

Responsibl]ities of Management for the Flnancla| Statements

Mznzgemen: is responsiovle far the prsparation and fzir presantation of these fnzncial statements in
accordance with accounting prnciales generally acceptec in e Jnaited States of America; this incudes
the cesign, implementalior, and maintenance of iniernal contro| relevant to the preparzticn and fair
presensaton of ‘inancial statemerts that arc Tec from material misgigtement. whether duc te fraud or
_rrof,

In preparing the finzncial statemenis, managsmaert is required to evaluzte whetlha- there are conditions or
evenls. censicered in e aggregate. that -aise substantia| doust abeut Erie Farn Metropelitar Distric’s
abilily -0 continue as a going concerr within one year after ;e daie tnat the “inancia| stazements a‘e avail-
able 10 he ssued,

Auditor’s Responsibliity for the Audlt of the FInanclal Statements

Our gbject ves are tc obtain reasonable assLrance avout wnether the financia| stazerments as a whole are
free from material misstalemen:, whether due te fravd or crror. and to issuc ar acditors cport taal
incjudes our coinion, Reasonable assu-ance s a high |eve| o” sssurarcs bus is 1ot absote assurance
and thercfare Is 1ot a guaran-ce that an audit conducied Ir accerdance with generally acceptec auditirg
stardards wi|| ajways detec: a materia| misstalement wlker it exists. The risk of ncl detecling a mater a|
missatement resulling from f-aud is higher har for ore resufing from error, as Taud may inveye
coljus or, forgery. irtentonal cmissions, ™isrep-eseniaticns. or the override c©° nternal cortc|.
Misswatemenis. includirg omissions, ase considercd mater al if there is a suostantial likelihood that,
individea|ly or n the sggregate, they would n“jence the jucgmert made oy a reasonshje user ocasec on
the financlal statemcts,

In perferming an audic in accerdance with gencrally accepted auciting standards, we:

= Fxercise pra‘essional ndgrent and maintain profess ana| skepfic sm tarongkadt ihe aucit,
Z= PrimeGlobal | e
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o [deni’y and asscss Whe rsks of malerial misslalement of the firancial slalemen.s. waclher duc Lo
frauc or error, and design and perform audil procecures resporsive 1o those rsks. Such proce-
dures include examiring. on a tes: basis, cvidence regarding the ar~aunis ard d scksures in the
financial s:stements.

= Oh:ain an nundersfancing of interral contsc| relevant 1o the audit in arder to design andit proce -
dures .hal are appropriale in .re circumslances, bul nol o7 lPe purpase ol cxaressirg an opinion
o1 the effectiveness a” E«ie Fam Meiropaltan Jistrict's irtemal confral. Accerdiagly, no such
ouinion is exoressed.

s Evaluate the approor ateness cf accounting policies Lsed anc the reasonabkness of signif cart
accountirg estimzates made by manzgemen:, as wellas evaliate the overall presentaton o the fi-
nancial s-atements.

= Conclude whether, in our j.idgmenti, the‘e are conditions ar events, considered in the aggregate,
that ra s¢ sukstantal coubl abour _rc | arm Metropoelitan DIsTAC’s abllty to contirue as a galng
concern “o- a reasonable pericd o time.

Other-Matters

Reguired Supplemcentary Infonmation

Managemeni has omizted ke mansgement's discassion and analysis that accoart ng principls generally
accepted In the Unlted States of Arerica reqLire to be presertec to supplement the basie financlal state-
men:s. Such missing irfornazion, alitougn 7ot a par: of -ke hasic financial statererts, is recuired by the
Goverrmenlal Accoun.ing Slandards Boasd, wha conside’s il 1o be an cssenlal parl of linancial reporlirg
far placing the hasic “ina-cial statemen:s in an apprapriate operations | econamis, ar h storical context.
Cur op nlon on the kaslic firanclal statemerts Is re: affected by t1s missing Information.

Qiher Information

Our sucit was conductec “or the pampese of form ng op nions on the “irancis | siatements thst colectively
comprisc Lrie | arn Melrodolilan Diglricl's basic linancial slalemen.s. 1ke supalemenlary informa.ion sec-
ticr is presented far ourposes of acdilional analysis anc s 1ot s -equired parl of the f nancial statemen:s.

Tke supplementary irformation as [iszed in the tabje of cpatents is the -esppasibifly of managemen: and
wes cerived rom and relales circclly .0 lhe underlying accounlirg ard alker records used lo arepare |he
basic financia| s:atemenis. Such infermatar has been suojectec to ke avdiling precced.res sppjed in the
audil of the flinarcial slalemenls and cerlain add Loral procedures, including compar ng and reconciling
such informaticn direct]y to the uncerlying accounting ard azher recosds used to preasa‘e the basic ‘inan-
cial slalemen.s or Lo lhe ogsic firancial slalemen.s lremselves, and olher adciliona| procecures n ac-
co-dance with auditing standards generally acceoted n the Jnited States of America. |n our zairion, 1he
combining and indiv dual nomajo” lurd linarcial slalemenls arc [air[,/ slalec, in all malerial respecls, in
relation 1o the basic financia| statenents as a wole .

Tke Otner |afcrmat or section has not been subjected to -he auditing procedures app|ed in the audit of e
basic linancial slalemenls anc, accordincly, we da nol express an ap nion or prov de ary assurance on il

D ‘
Py X Longatry
Lilljslar, Colorada
July @, 2021
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ERIE FARM METROPOLITAN DISTRICT
STATEMENT OF NET FOSITION
DECEMBER 31, 2020

ASSETS
Casl- and |nvestmenis
Cast and Investmenis - Rest-icied
Praperty Taxes Raceivable
Receivable fron Courty Treasurer
Consl-uc.ior n Progress
Total Assets

LIAEILITIES
Accouls Payable
Accrued |nterest Payable
Nencurrent Llabll tles:
D.ein More Than Ore Year
“otal Liabil ties

DEFERRED INFLOWS OF RESOURCES
Delemac Properly Tax RevenLg
~atal Nefer-ed Inflows of Resou‘ces

NET POS|T|ON
Rezlriclec for:
=mergeny Reserves
Debl Scrvice
Unrestricted

“ata| Net Ppsit cn

Ses accempanying Netes fo Basic Financial Statements.

(1

Gaverrmenti|
Activities

$ 31,108
1,102,703
691.101

2,339
8,707.094

10,534,343

8,665
33,542

22,131,783

22,1(7,390

691.101

691,101

1,600
572,809
(12,908,257)

$ (12,333,818)
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ERIE FARM METROPOLITAN DISTRICT
BALANCE SHEET
GOVERNMENTAL FUNDS

DECEMBER 31, 2020

lelzl
ekt Ceapial Gavermrrmgral
Genez| Servive Projuc.z “ungy
ASSETS
Cush anl nvasin e = 3 23962 3 7M1 S ¥ 27 106
Cosh and Investirer & - Res.qs.ed 1630 118,703 1,702,003
Racclvasle - Cannly Ireasnrer - 4,339 2359
P-opeily Taxgs Racoival le 51170 23€ 681 ge- 101
lelzl Asseis g (Y GU2 5 1,747,06¢ 5 ] 1,427,249
LIABLITIES. DEFERRED INFLOWS OF RESOURCGES,
AND FUND RAI ANGFS
UABLITIES
Avcganly Payells 3 5665 5 - S ] £ 665
o.d bstihilizs 8655 - 6,665
DCFCRRLCD INFLOWS OF RCSOURCLES
1crer-ad Propery laxes 54 170 330,08 | i 101
Telsl Neleio | 1Tows of Revaoces 5112) 23¢ 981 ge” 101
FLUINN RAl ANCF3
Nonzgendikle
Reslrcled tor
Furaige wy Rogg vas 1600 - 7 800
Lekl Sorvise - 1.1°C,066 1,7 "C,566
Unass chee 15 297 - © 5207
Tuls] Fur e Sdsnees (Celuils) 16 337 1.17 0,566 1,727,455
Tuls] i les, Relenoy |ifows of Rescaces
a1d Fuad Bajerees 5 79632 5 1.7/7.567 5
Asnonrlz igpon e ke goven rapnls] g vioeg i (e g a9 nenl of
12, pesibs at cffezl beaadse:
Cap ] assels are ccooed ey assos or ke staloren, o7 e,
pos = or. .7 AT [eCorcee a5 oxperehnres 1 Ike hires,
Copily] Azvg s 5,7C7 004
Lorcden fabiilize ivcpad g ogkls wysgpe @y sl due
cre payasleir the curenl per oc cre, c1eefye, grerol
rasofad 1h IFe hires,
Rurils Payulje (3,577 000}
Promr ssory No.e Zayetle (£,426,000)
Aczed [rterest or Bores Fayable TE.2098)

Aseyed leesl o Zigrniseety Nole
Levelepes Acvanss =ayeble - Aceree | .amzsl
Ilewyepas Acvanza 2ayake

Nel Pos Gen of Gaverrrgra) Acly . es

Ses accempanying Netes fo Basic Financial Statements.
()

(1,081.747)




ERIE FARM METROPOLITAN DISTRICT
STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES
(DEFICITS) = GOVERNMENTAL FUNDS
YEAR ENDED DECEMEER 31, 2020

Iotal
Cebt Ceo1al Covernmenitzl
Genel Scrvice Frojccls Funds
REVENUES
I>ope-y |axes S 53028 § 198,CCC ¥ - § 567,028
Soecific Owne-ship Tax - 25,678 - 26,673
In.erest Incone 66 3,819 - 6,938
Iolal Revenues 83,094 531,897 - 584,691
EXPENDITURES
Ge-erel:
Accour.ing 23.369 - - 23,362
Counly Treas..‘er's ~ee 795 7,472 - 8,267
Audizing 5200 - - 5,200
Digrict Vz-zgement 3,600 - - 3,600
Nues and Viernsership 346 - - 34E
Electior 94y - - 999
Inev-z-ca 2~¢ Bends 221« - - 221¢
Legal Se-vices ¢ 493 - - 9,493
Miscellancous 152 - - 152
Debt Serv ze:
Interest Expense - 524,565 - 524,565
Faying Acernr: Fees - 5,5CC - 5,500
Tola] “xpo-e lures 46,171 537,537 - 585,708
EXCESS OF REVENUES OVER
(UNDER) EXPENDITURES €,923 [5,€1C) - 933
OTHER FINANCING SOURGES (USES)
Devojoper Adva-ce 28187 - 65812 34 999
Iolz] Olher | inarcing Sources (UJses) T Z&RT - 6,512 34,999
NET CHANGE IN FUND BALANCES 25110 {b.Q/IC) 6.812 35,982
F_-c Balancesz - Begi~~ ng of Yes- (18,213) 1,115,626 (6.812) 1,00 501
FUND BALANCES (DEFICITS) - END OF YEAR S 16.897 S 1110586 ¥ - S 1,°27,433

Ses accempanying Netes fo Basic Financial Statements.



ERIE FARM METROPOLITAN DISTRICT
RECONCILIATION OF THE STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES
IN FUND BALANCES (DEFICITS) OF THE GOVERNMENTAL FUNDS TO THE
STATEMENT OF ACTIVITIES
YEAR ENDED DECEMEER 31, 2020

Net Chance in Fund 3alances - Total Govemmental Funds $ 35,982

Amonrits reparted “or covernmertal astiv ties in the statenment of act vities are
dillerenl because:

Ihe Issuance of long-.erm deat (¢.g., 1ssdance of tonds, 1he rece 1 of Developer
acvances) prov des cur-ent financ al resources to govemmental funds, wrile the
reoayment of lang-temt deb? consuncs the current financial resources of governrental
funds, Ne ther trensactian, nowever, has ary effect on na: pasition, Ako, govarnmantal
funds report the ef‘ect of preriums. d scounts, ard similar items wher deot is first
issued. whereas Lhese arrounls ara celerred and amcrl ced ir lhe slalemenl ol aclivi.ies.
The net effect of these d fferences in the t-eatmen: of [cng4er~ deki anc -elated i-ems
is as follows:
Developer Advancas (31.999)

Some expenses reported in the statement of aciivilies do not ~equire the Lze co*

cur-ent firarcial resources and, therefore, arc ne: reported as expenditures in
govern-nental funds,

Accrued |nte-est cn Pramissary Nate (354,240)

Accrucd [nleresl en Bonds - Change in Liaoilily 13,051

Accrued |nte-est cn Developer Acvances - Change in Liabi|ty (109,27 0)
Change in \let Position of Coverimerta| Activities $ (7/9.1°G)

Ses accompanying Notes to Basic Financial Statements.
(v)



ERIE FARM METROPOLITAN DISTRICT
GENERAL FUND

STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE (DEFICIT) —
BUDGET AND ACTUAL

YEAR ENDED DECEMEER 231, 2020

Variance with

Original Finz|Budgel
anc Firal Aclual Pos live
Sudget Airounis (\egative)
REVENUES
Praperly Taxes 3 53,040 ¥ £3.028 $ (' 2)
Intcrest Income 36 66 30
~atal Revenues 33.076 £3.094 "8
EXPENDITURES
Accourtirg 22,100 23,369 (1,269)
Auditing 5.200 5.200 -
Coun:y Tressurer's Fees 795 795 -
Dislricl Managermenl 3,600 3.600 -
Dues and Membersip 350 345 4
Elaciion 2,000 999 1.001
Insurarce and Bonds 2,300 2.217 813
Legal Services 22,500 9.493 13.007
Miscellaneods 155 152 1,303
Tata| Expenditu-es 60,000 46,171 13,829
EXCESS OF REVENUES OVER
(UNDER) EXPENDITURES (6,924) 6,923 13,847
OTHER FINANCING SOURCES
Developer Acvance /,000 28,18¢ 21,187
~ata| Other Financing Scurces 7,000 23,187 21,187
NET CHANGE [N FUND BALANCE 76 35.110 35.034
Fund Bajance (Deficit) - Req nning of Year 3.643 118.213) 21.856)
FUND BALANCE (DEFICIT) - END OF YEAR ) 3,719 b ) 16.897 ) 13.178

Ses accompanying Notes to Basic Financial Statements.



NOTE 1

NOTE 2

ERIE FARM METROPOLITAN DISTRICT
NOTES TO BASIC FINANCIAL STATEMENTS
DECEMBER 31, 2020

DEFINITION OF REPORTING ENTITY

Erie Farm Metropolitan Distrct (the District), a quasi-municipal corperation and a political
subdivision of the State of Colorade, was organized by order and decree af the District Court
for Boulder County on November 16, 2006. and is governed pursuant to provisions of the
Colurada Special District Act (Title 32, Articke 1, Colbrado Revised Statutes). The District’'s
scrvice arca ig located cntirely within the Town of Erie, Beulder County, Colorado.

Ihe Diglricl was eslablished lo provide [inancing for lhe conslruglion, inslalkalion, and
operation of public improvements, including streets, water, storm, sanitalon, safety
protection, and parks and recrealion facilities.

The Digtrct follaws the Govemmertal Accounting Standards Board (GASB) accounting
prorouncements which provice guidance for determining which govemmental activities,
orgaricalicns and lunclions should be inclidad wilhin the financial reparting enlily, GASB
prorouncements sct forth the financial accouniability of a govemmental organization's
elected govemng body as the basic criterior for including a possible component
govarmmental organization in a primary govarmment's boal entity. Financial accountability
includes, bul is not limited to, appointment of a voting majority of the organization’s
goveming body, ab lity to impose its will on the organization, a potential for the organization
to provide gpccific financial bencfiss or burdeng, and fiscal dependency.

The District is not financially accountable for ary otner arganization, no- is the District a
componcn: unit of any othar primary govemmental crtity,

Ihe I}islic., has no employees and d| overdlions and adminislralive [unclions are
contracted,

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
The more signiticant accounting palicies of the District are described as follows:

Government-WIide and Fund FInancla] Statements

The government-wide financial statements include the statement of net position and the
slalemrerl of aclivilies, These Tnancial slalemenls include all 0" the aglivilies 0" lhe Dislricl,
The effect of interfund activity has been removed from these statements, Governmental
activ ties are normally supported ay taxes and intergovernmena|revenues,

The statement of net position reparts all financial and capita| resources of the District, The
difference vetween he sum of assets and defemred ou:fpws and the sum of jabifties and
defarrad inflows is reparted as nat position,



NOTE 2

ERIE FARM METROPOLITAN DISTRICT
NOTES TO BASIC FINANCIAL STATEMENTS
DECEMBER 31, 2020

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

G Wid { Fund Fi ials Conti N
The slalemenl of aclivilies demonslrales lhe degree Lo which Lhe direcl expenseas al a gven
function or scgment arc affsct by program rcvenucs. Direct expenses arc those that arc
clearly idenliliable wilh a specilc lunclion or segmenl. Program revenues include:
1) charges ta customers or applicants wno purchase, use, or directly bhanefit from goods,
services, ar privileges provded by a given function or segment, and 2) grants and
conlnbulions Lhal are reslricled 10 meeling the aperalional or capilal requiremenls of a
particular functior ar scgment, Taxes and ather itcms not propaerly included among pragram
revenues are reported instead as generalrevendes.

Scparatc nancial statcments are provided for gaverrmental funds. Major individual
governmental funds are -eported as separate co umns in the fund firancial state ments.

Measurement Focus, Basls of Accountlng, and Flhanclal Statement Presentation

The governmen:wide financial statements dre reported using the economic resources
mreasuramenl locus and he accrual hasis al accounling. Revanues are recordad when
carncd and cxpecnsces are rccorded when a liabiity is incurred, regardless of the timing of
related cash flows.

Governmental fund financial statements are reported us ng the cumen: financia| resources
measurement “‘ocus and t1e modified accrua|basis ot accounting, Revenues are recogn zed
as soan ag they arc both ncasurabic and available, Revenucs arc considered to be
availaale when they are collectible within the cumrent period ar soan enough thereafter to
pay liabilities of the gurrent periad, For this purpose, the District considers revenues to be
availaale if they are collacted within 60 days of the end of tha current fiscal penod, The
major sources of revenue susceptible to accrual are District property taxes, specfic
ownership laxes, and inleresl, All olher revenuye ilems dare gonsidered 10 be medsurable and
availaale only when cash is recaived ay the Digtrict, The District determined that Daveloper
advances are not considered as revenue susceptible to accrual, Expenditures, other than
inlarasl on long-lerm ohligalions, are recorded when Lhe jabilily is incurred or 1ne pngderm
obligation is duc,

The Dislricl ~eports Lhe following major govenmenla | funds:
The General Fund is the Disrict's primary operating fund, It accounts for aj financial
resources of the general government, except those requirad ta be accountad for in

another <und,

The Debt Service Nund accounts for the resources accumu ted and payments made for
principal and interes: an [ong-term general obligation debt of the govemmenta| funds,

The Capital Projects Fund i uscd to account for financia| resaurces to be used for the
acquisition and construction of capital equipment and faciites,



ERIE FARM METROPOLITAN DISTRICT
NOTES TO BASIC FINANCIAL STATEMENTS
DECEMBER 31, 2020

NOTE2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Budgets

Ir accardance wilh the Slale Budgel Law ol Colorado, Lhe Districl's Board of Direclors holds
public hearirgs in the fall of cach year to approve the tudget and appropriaie the funds for
lhe ensuing year. | he approprialion is al lhe lolal lund expendilures level ard boses al
year-end, The District's Board of Directors can modify the budget by line item within the total
appropriation without natification. The appropriation can only be modified Lpon completion
ol nolilicalion and publicalion reciiremenls. The hudgel includes each furd on ils hasis of
accounting unless othcwisc indicated,

Pooled Cash and Invesimenis

The District follows the practice of poolng cagh and investments of all funds to Mmaxirnize
investment earnings. Except when required by trust or other agreements, all cash is
depasi.ed lo and disbhursed rom a single bank accounl, Cash ir excess ol immediale
opcrating rcquirements ig poeled far ¢epasit and investmaent flexibi ity . lhvestment camings
are allocated periodically to the participating funds based upon each fu1d’s average equity
balance in the total cash,

Propertv Taxes

Properly laxes are |evied by Lhe D slicl’'s Board of Direclors, The levy is based on aszessed
valuations determined by the County Assessor generally as of January 1 of each year. The
levy is normally set by Decernber 15 by certification to the County Cormmissioners 1o put the
tex lien on the individual properttias as of January 1 of the following year, The County
Treasurer collecs the determined taxes during the ensuing caendar year, The taxes are
payable by Ap-l orilin equal inslalimenls, &l The laxpayer's eleclion. ir February and June,
Dclinquent taxpayers arc natified in August and gencrally sajes of the tax liens an
delinguent properties are held in November ar December, The County Treasurer remis the
lzxes collec.ed monthly Lo the Dislricl,

Property taxes, net of estimated uncolectible taxes, are recorded initially as defered inflow
ol resources in lhe year hey are levied ard measurable, Ihe unearned cropery lax
revenues arc recorded as revenuc in the year they arc available or colliected,

Capital Assets

Capital asscts, which include property, plant, cquipment, and infrastructure assets (c.g..
roacs, bridges, sidewalks, and similar items), are reparted in the appicable governmental or
husiness-type activities columns in the govemment wice financial statements, Capita|assets
are defined by the District as assets with an initial, incividua| cost of more than $5.000. Such
assels are recorded at historical cost or eslmated historical cost i purchased or
constructed, Donated capital assctes arc rccorded at acquisitior vapc at the datc of
donation,

Capital asscts which arc antic pated to be conveyed to other governmenta| cntitics are
recorded as constructon in progress, and are 1ot incjuded in the calcugtion of net
inveslmenl in capilal assels,



NOTE 2

ERIE FARM METROPOLITAN DISTRICT
NOTES TO BASIC FINANCIAL STATEMENTS
DECEMBER 31, 2020

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Referred Inflows of Resources

Ir addilion Lo liabililies, Lhe s.alamenl of nel pasilion reporls a separale seclion lor delerrad
inflows of rcsaurces. This scparate financial statcrment clement, deferred inflows of
resources, represenls an acquJisilior ol nel posilion Ihal apples lo a lulure neriod and so wl
not be recognized as an inflaw of rasources (revenue) Jntil that time, The District has ane
item that qualifies for reporting in this category. Accardirgly. the item, dcferred property tax
revenus, is deler-ed and reangniszed as an inflow af resaurces in Lhe period I11al the amaunl
bccamres available,

Rauity

Net Pasition

Far govemment-wice presertation pu-poses when both resfricted and unrestricted
resources are available lor use, il is lhe Nislricl's praclice o use reslicled resources lirsl,
then unrestr cted resources as they are necced.

Fund Balance

Fund balance for govenmental funds should be reported in classifications that camprisc a
hierarchy based on the extent to which the govemment is bourd to honor constraints on the
spacific pumposes for which spending can occur, Gavernmenial funds report up to five
classifications of fund oalance: nonspendab. restricted, committed, assigned, and
unassignec, Because circumstances differ among govemments, not every government or
cvary govermmental fund will present a |l of these components, The following clssif cations
describe the rejative strength of the spending constrairts:

Nonspendable Fund Balance — Tha portion of fund baknce that cannct ba spent
because it is eitrer not in sperdable form (such as prepaid amounts or inventory) or
legally or conlraclually requirec lo be mainlgined inlacl,

Restricted Furd Balance — The portion of fund bagnce that is constrainec to being used
lor a specilfic purpase hy exlernal oarlies (such as bondhalders). conslilulional
provisions, ar chabling |cqgislation,

Commifled Fund Balance — The porlion ol fund haknce Lhil can only be used flor
spccific purposes pursdant to constrains impascce by formal action of the govermment's
highest |eve| of decision-making authority, the Board of Directors, The constraint may be
removed or changad or|y through farmal action of the Board of Diractors,

Assigned Fund Balance — The portion of fund balnce that is constrained by the
govemment's intent to be used far specific purposcs, but is neither restricted nor
commited, Intent is expressed by the Board of Directors to be used for a specific
purpose, Constraints imposed on the use of assigned amounts are mare eas |y removed
or modificd than thosc imposcd an amoun's that arc clssificd as committed,
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NOTE 3

ERIE FARM METROPOLITAN DISTRICT
NOTES TO BASIC FINANCIAL STATEMENTS
DECEMBER 31, 2020

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Equitv (Conti )
Fund Balance (Conlinued)

Unassigned Fund Balance — The res dual portion of fund ba knce that does not meet any
of the criteria described above.

K more than one classification of fund balknce is available for use when an expenditure is
ingurred, il is the Dislrigl's praclice 1o use lhe mosl reslriclive classilicalion firsl.
CASH AND INVESTMENTS

Cash and investments as of December 31, 2020, are c¢lassified n the accompanying
financial statements as follows:

Statenent =* Net Position:

Cast and Investments S 31.106
Cast and Inveslmenls - Resl-icled 2, 102.703
Total Cash and Investr-ents S ~.133.80%

Cash and inveslmenls as ol Decerber 31, 2020, consis! of The lollowing:

Depos ts with | Inanclal [rsitatlons S 8.604
|nvestmerts ©,125.205
Total Cash and |Invest~ents S 1,133,802

Deposits with Finangia] |nstitutions

The Colorado Public Dcacsit Protccton Act (PDPA) requircs that all units of jocal
government deposit cash ir eligible public depositaries, Elgibiity is determined by state
regulalors, Amounls on deposil in excess of lederal insurance levels musl be colhleralicad,
The clig ble callateral is determined by the PDPA, PDPA ajlows the institutian to creatc a
single collateral pool far all public funds, T1e poa| for a|l the uninsured pucic deposits as a
aroup is lo be mainlained by anolher inslilulion or hek! in lrusl, 1he markel vale ol lhe
collateral must be at [east 102% of the aggregate uninsured deposits,

The Slale Comm ssioners [or banks and linancial services are required by slalule 10 monilor
the naming of eligible depositories and reporting of the uninsured deposils and asses
maintained in the collateal pools,

At December 31, 2020, tre District's cash deposits had a bank bajrce $9.204 and a
carrying balarce al 58,604,
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NOTE 3

ERIE FARM METROPOLITAN DISTRICT
NOTES TO BASIC FINANCIAL STATEMENTS
DECEMBER 31, 2020

CASH AND INVESTMENTS (CONTINUED)

lnvestments
The Dislricl has nol adopled a formal investmenl polcy; however, lhe Dislncl lollows slale
statutes rcgarding investmerts.

The District generally limits its concentration of investments to those noted with an
asterisk (7) below. which are believed 0 have minimal credit risk, m nimal interest rate risk,
and na foreign currency risk, Addilianally, the Dislricl is nol subjecl 1o cancenlralion risk or
investment cLstedial risk disclosurc requirements far investments that arc in the posscssian
of another oarwy.

Colorado revised staiutes linrit investment maturitics to five yecars ar kess unkss formally
approved by the Board of Direclors. Such actions are generally asseociatec with a debt
service rgserve ar sinking fung requirernenls,

Celorado statutes specity investment instruments meeting defined ratirg and risk criteria in
which local govermmaenls may invesl whick inchide:

Obligations of the United States, certain U.S. govemment agency secwrities, and
securilies al Lhe World Bank
General| obligation and revenue bonds of U S. local government entities
Cerlain gerlificales ol parlicipalion
Certain securities [ending agresments
Bankers” acceptances of certain banks
Commaercial paper
Written repurchage agreemoents and certain -everse repurchase agrecements
collateralized by certain authorized securities
Cerlain maney markel funds
. Guarantecd investment contracs
* Local government investment pools

Ns of December 31. 2020, the District had the fo [lowing irvestments:

[nvestmert VaLrity Amount
Colorado Surplus Assel Fund Trasl (CSAFE) We ghlec Avaragyg
Under 60 Davs §  “.125.206
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ERIE FARM METROPOLITAN DISTRICT
NOTES TO BASIC FINANCIAL STATEMENTS
DECEMBER 31, 2020

NOTE3 CASH AND INVESTMENTS (CONTINUED)

NOTE 4

CSAFE

The Dislricl invesled in the Colorado Sumplus Assel Fund Trus. (CSAFE) (the Trusl), which
is an investment vehicle cstablished by statc swatute for local govemmert centitics to pool
surplus assels. The Slale Securlies Commissioner adminislers and enlorces all slale
statutes gaverning the Trugt, The Trugt is sim kar to & maney markat fund, with each share
valued at §1.00. CSAFE may invest in US. Treasury securities, repurchase agreements
callaleralized by .S, Treasury securilies, cerlain money markel lunds, and highesl raled
commercial papcer, A designated custadial bank scrves as cugtocian for CSAINC’s portfolio
pursuant to a custodian agreemenw. The custodian acts as safekeeping agent for CSAFE's
inveslmenl porllolio and provides sarvices as lhe deposilory in canneclion with direcl
investnents and withdrawals. The custodian™s intcrnal records scgregate investnrents
owned by CSAFE. CSAFE is rated AAAm by Standard & Poors. CSAFE records its
inveslmenls al armorlized ¢cosl and Ihe Dislrdc. records ils invaslrmenls in CSAFE &l nel assel
value as determined by amortized cost. There are no unfunded commitments, the
redemption frequency is daily, and there is no redemption notice period.

CAPITAL ASSETS

An analysis o” lhe changes in capilal assels (or Lhe year ended Dacember 31, 2020 (ollows:

MSafinee - T -
Jecerr ber 31, Decemoer 31.
2019 ncrezsas Decrezises 2020
Czo la] Asscls, Nol Being
Dexecinlac.
Conslructon 1~ I'rcgresa $ 8.70/.C61 3 - S - § 8.,/C/,091
Governrre~1al Aciivit es
Ceo @] Asscls $ 8,707,024 % - 3 - S §7C7.094
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NOTE 5

ERIE FARM METROPOLITAN DISTRICT
NOTES TO BASIC FINANCIAL STATEMENTS
DECEMBER 31, 2020

LONG-TERM OBLIGATIONS

The following is an analysis of changes in the DistricT’s long4emn obligaions fo- the year
cended December 31, 2020:

Salance- Ralierzrlo’ Subee - Dre
Jecericer 2, Long-TeTn Decerber 31, Wilkir
2012 Addi. 015 At kgulicny 2020 Ore Yau-
G.C. Jurds - Szres 207 6A 3 73404000 & - ¢ - % 7.340.000 & -
G.C. 3urds - Sores 20763 12224000 - - 1.232.000 -
Accraee a1c Jrpad

Irrercsm - 016K 100707 10784 12{.865 47.652 -
lavelaper Advances 6784026 14956 - 3.795.528 -
Irterest 01 Davedope-

Advances 743 845 45020 - 1.150.05% -
HreTissery Note 4 426 (00 - - £.420.000 -
Accriee |aterostk -

Fromissary \are 140 50 ¢ 354 240 - 1.094. ¢4/ -

~obl P 21319385 % %6235 % 12C,86E 5 22,131,733 S -

On March 2, 2016, tre District issued $7,340,000 of Gene-al Qalgation Bonds (Limited tax)
Series 2016A (2016A Bonds) and $1.232,000 ot Subordinate General Obligation Bonds
(Limiled lax) Series 2016B (2016B Bonds) (o the purpose of paying projecl cosls, paying
capitalized interest on the bonds, funding the Reserve Mund, saying bond issuc costs, and
repayment of Developer advances,

The 2016A Bonds bcar interest at the rate of 5,5%, payable scmiannually on Jurc 1 and
Decermber 1, beginning on June 1, 2016, Annualmandalory sinking fund principa | paymentls
are due on December 1, oaginning on Decamber 1, 2022, The 20°6A Bonds mature an
December 1, 2045. and are subject to optional| redemption as described in the Senior
Inderture,

The 2016B Bands bear interest at the rate of 7 .75% per annum and payab ke annually from
Subaordinate Pledged Revenue 01 December 15, beginnirg on Necernber 15, 2016, Unpaid
intcrest on the Subordinatc Bonds compounds annually on cach Dccember 15, The
Subord nate Beonds are subject 1o optiona| redemption prior to maturity as descrioed in the
Subard nale Indenlure,

The 2016A Bonds are secured by and payable solely from Senier Plecged Revenve, ret of
any cosls of calleclion, which includes properly laxes genaraled hy Lhe imposilian al he
Scnior Required Mill Levy, Capital 'ees, Specific Ownership Taxcs attributabie o the Scnior
Required Mill Levy, and any other [egally available amounts that the District determines, in
its absolute discration, to transfar to the Trustae for app ication as Senior Pledged Revenue,
The District docs nol cxpect to imposc any Capital Fees. Amounts on deposit in the Surpus
Fund also secure paymenl of lhe 2016A Bonds, Available Senior Pledged Reve e, il any,
ig ta be accumulated in the Surplus Fund in accardance with the Senior hdenture up to the
Maximum Surplus Amount of $1,101,000.
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ERIE FARM METROPOLITAN DISTRICT
NOTES TO BASIC FINANCIAL STATEMENTS
DECEMBER 31, 2020

NOTES LONG-TERM OBLIGATIONS (CONTINUED)

The Surplus Fund was fundec with proceeds of the 2016A Bands in the amount of $625,000
and from deposits of Senier Pledged Revente. In accordance with the Scnior Indenture, the
Surplus Fund is to be mairtained as long as any Senior Bonds remain oustanding. When
no Senior Bands are outstanding, any moneys in the Surplus Fund are requirec to oe
remitted to the District for application to any lawful purpasc o the District. The District has
ac<nawledged that State Law places certain restrictions aon tne use of money cerived from
lhe Senior Required Mill | evy.

The 2016B Beonds are secured by and payable from Subordinate Pledged Revenue, net of
any casls ol oolleclion, which inGluces properly laxes derived [rom lThe Subordinale
Recquired Mill Levy, Subarcinate Capital Nee Revenue (meaning any Capital N'ee Revenuae
remaining atter deducton ot any amounts applied to the payment o the Senor Bonds),
Spacilic Ownership Taxes allnbulable .o lhe Subordinale Requirad Mill Levy, and any olher
legally available moncys which the District detemines, in its absolute discrelon, to transfer
to the Trustee for application as Subordinale Pledged Revenue. The District does nol expect
to impose any Capital Fees, All of the 2016B Bonds and intarest will be daeired to he paid,
satisfied, and discharged on December 16. 2056, regard less of the amount of principal and
interest paid prior to the termination date.

Tne District will impose a mill [evy cap of 50,000 mills for cebt, bul the Frst 550.000 w || ke
carved aut to fund operating expenses, The District will fill @ supplemena| reserve to the
maximum of 51,101,000 ccfore it makce any payments on the debt scrvice of the Scrics
20168 Bonds, As of December 31, 2020, the bapnce in the 2016A Surplus Fund is
51,101,060, Ihe 2016A Surpjus Func was al ils maximum in 2019 and, |herelovre, paymenls
on the debt service of the Series 20168 Bonds were macds,

Tre Dislricl's [bng-lerm pbligalions will malure as [ollows:

Governmenlal Ac.ivilies

2016A Bond: Principal| |n-eres: Tota|
202° S - S 403, /0C S 403,700
2022 30.Ccac 103.70C 133.700
2023 90,C0C 402.05C 492.050
2024 135.C0C 397.10C 532.100
2025 145,000 389.675 h34.675
2026-2030 940.00C 7,813,380 2,753.350
20312035 “,365,000 “,510,30C 2,875,300
2036-204C “,945.00C *074.9/5 3,019.9/5
2011-2015 2,690,000 162,550 3,152,650
Tatal S 7,340.COC S 6,857,400 S 147197400

Ne annual debt service schedule has been provided for the Series 2016B Bonds because
amounls ara payable rom subordinale pledgec revenues, which may or may nol he
sufficient ta make debt sarvice payments when duc,
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ERIE FARM METROPOLITAN DISTRICT
NOTES TO BASIC FINANCIAL STATEMENTS
DECEMBER 31, 2020

NOTES3 LONG-TERM OBLIGATIONS (CONTNUED)

Reveloper Advance

The Dislricl has en.ered i1lo an Advance and Reimbursemenl Agreemenl as amended and
restated on May 14, 2014,

Promissory Note

On November 23, 2017. the District issued Promissory Note (the Note) ir the original
principal arount of $4,478,000. The Note bears interest at the rate of 8,00% per atnum and
ratures on Decamber 1, 2055,

This Nole shall gonslilule a general oblgalion ol 1ne Dislricl for lhe paymenl ¢l whigh The
District pledges its full faith and credit as a junior subordinaic ccb: obigation to the District's
CGeneral Obligation Limited Tax Bonds, Series 2016A, in tre principal amount ot $7.340,000,
and Lhe Dislic.s Subardinale General Obligation Bonds, Series 2016B, in Lhe prncipal
amount of 51,232,000.

This Nola is subject to rademption prior to maturity, at the aption of the District, in whole or
in par., at any time at a redcmpflion pricc cqualto the prircipal amoun: of this Notc ar partion
deemned, plus accrued interest the-eon to the date of redemption.

K. assuming that the required Mill Levy defined in the Series 2016A Senior ndenture and
Series 2016B Subordinae indenture has been mposed and proceeds thereof have been
applicd in accordance with the provision herecof, on December 1, 2055, any amount of
principal and accrued interest remaining unpaid shall se deemed to be forever discharged
and satisfied in ‘v, pursuant ta the terms of NDistrict’s Service Ppn,

The Beard of Directors of the District shall be required to fix and certify a -ale of vy for ad
valorem laxes lor repayment of I1is Nole up lo 50 mills, kss cerlilicalion of mills necessary
to pay the District's opcration and maintchance costs up to S50,000 per year, adjusted for
inflation of 2% per annum, subject to adjustment anly to the extent necessary to
compersale lar changes in the ralio al vaualion for assessmerl of -esidelial real properly
pursuant to Ariclc X, Scction 3{I)(b) of thc Colorado Constitution, and [egisiation
irplementing such censtitutional provision, p these events, the foregoing mi|| [evy [imit shg||
be adjusiad (as to all texable propaity in the District) so thal the adtual tax revenues
gencrated by the mill levy. as adjusted, neither increcascs nor decrcasces as a result of any
such changes, In no event, however, sha|l the tota| mills cedified ay the Disrict exceed
S0 mills ag adjJsted,
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NOTE 5

NOTE 6

ERIE FARM METROPOLITAN DISTRICT
NOTES TO BASIC FINANCIAL STATEMENTS
DECEMBER 31, 2020

LONG-TERM OBLIGATIONS (CONTINUED)

Authoriged Debt

On November 3. 2015, a majorily of lhe quailed eleclors al the Dislncl who voled in he
clectian autharized the issuance of District indebtedncss in an amoaount not to cxceed
$117,000.000. A. Decemrber 31, 2020, Ilhe Dislicl had aulhoriced bul  unissued
indebtedness in the following amounts allocated far the following curposes:

Jeb. ALtherzislizr Avthadzilicn Aatho[zalion
Aulborizaed Usee or Usoe “or Uszs or Auixr zed
Naveraer 4. Serios 2D18A Spres 20160 2eorissey 3aL
2018 Corkls Condy; No.a L 1is5.ane
Wiler 3 ‘BOLOACO % 445044 % 24221 § - 8 11,314.74%
Serikdior ‘3050 A0 4.312.250 720800 - 7.661.950
Strazls “30500C0 5171478 254.654 - 11,222,160
Sifery prowection ‘3900350 B2.845 n.87¢ - 12,632,232
Pirr<s a1c¢ oercebizr ‘3900350 14.620 2.465 - 12,682,655
T-ansgorzbzsr 13900050 - - - 131,000,000
Mosqare cortnl 13000000 - - - 131,000,000
Opcrelizas 15,000 000 - - - 13,000,000
Refordng 12050 050 - - 4,428,000 4,562,000
Tzl ¥ 117.000.02C ¥ R0 5 1,232,00C 5 £423000 S -0Z,000,000

Pursuant to the Scrvice Plan, the District is permitted to issuc bond inccbiedness of up to
813.000,000 at a maximumn interest rate of 18% and the maximur underwriirg discourt is
5%, The Scrvice Plan algo limits the tatal mill levy (debl service and opceratians combinec) to
50.000 mills. as acjusted for changes in the ratio of actual vaue to assessed value of
property within the District,

In the future, the District may issue a corlion ar a|| of the remaining au:harized but Jnissued
gaenera| obligalion debl lor pumoses ol providing pugfc improvemenls lo supporl
devalopmant as it oceurs within the District’'s service area,

NET POSITION

The District’'s net position consists of two components —restricted and unrestricted,
Restricted ncet positian includes asscts that arc restricied for usc cither cxtemally imposed
by creditors, grantors, contributors, or kBws and reguitions of other governments or

imoosed by law thraugh constitutional provisions or enabing legisktion, The District 1ad
restrictec net position as of December 31, 2020. as follows:

Gavemmernlal
Activities
Restricted Net Posit cn:
Eme-gency Reserves 5 1,600
Debl Service 572.800
Total Restricied Net Position 5 574,209




NOTE 6

NOTE 7

ERIE FARM METROPOLITAN DISTRICT
NOTES TO BASIC FINANCIAL STATEMENTS
DECEMBER 31, 2020

NET POSITION (CONTINUED)

The unrestricted compenent of ret position is the net amount of the assets, deferred
outflows af resources, liahilitics, and dcferred inflows of resources that arc 1ot included in
the detemination of net investment in capital assets.

RELATED PARTY

Ihe 12eveloper ol e properly which canslilules lhe Dislricl was CC Frie Farms, |1 C, KC
Erie Famns, LLC, SC Erie Farms, LLC, and CR Ere Fa'ms, LLC (collectively, the
Developer). The majerity of the members of the Board of Directors were emp byees, owners,
or olherwise associaled wilh lhe Devebpe-, and may have had confllicls of inleresl in
dealing with the District,

Ir July, 2017, |he Dewveloper sold addilional properly within the Dislricl (Fiing 2) lo
CalAtlantic Group, Inc. and the District’'s Board aof Dircctors fransitioned to individuals
associated with CalAtlantic. In late 2017, CalAtlantic agyuired the -emaining platted property
(Filing 3) within the District, In Fabruary 2018, CalAtlantic was acquirad by Lannar, Corp. At
tre Districts May 8. 2018 regula- ekction, five individualk, employees, or otherwise
associated with Lennar. Corp., were elkcted o the Board of Directors and may have had
conflicte of interest in dealirg with the District,

Amended and Restated Advance and Reimbursement Agreement

The District and the Davelaper entared into an Amended and Restated Advance and
Reimbursecmen: Agreement on May 14, 2014 (the Advance and Rcimburscrment
Agreemenl), On July 21, 2017, lhe Advance and Reimbursemenl Agreermenl was assigried
by thc Developer to CalAtlantic, Pursuant to the Advance and Reimbursemert Agreement,
the Developer agrees to [oan funds to the D strict for the purpose of funding (i) Public
Improvemenl Cosls (Capilel Cosls), and (i) geaneral operalng, administralive and
mainterance costg, such as accaounting, legal cngincering, insurance, audit and other
expenses (O&M Advances), The Advance and Reimbursement Agreement terminates an
May 14, 2029, or ear] er by mulug| agreemenl of [he parilies, Pursuanl lo [Fe Advarce and
Reimburscmen: Agreement. any costs rcmaining unpaid as of tic temmination datc are
considered discharged and satisfied nfull,

The District agrees to pay Developer for the Capital Costs and O&M Advances together with
inerest at the annual prime rate (as pucished in The Wall Sfreef Journal) pus 2%, This rate
i5 o he adusled each January 1sl and July ‘sl par lhe Advance and Reimbursement
Agreement, The interest rates for Deve pper Advances in 2020 were 6.,75% and 5.25%,
respectively. The District anticipates that the source of District revenues to be used for
reimhursing Davelopar for O&M Advancas will be from legally availzbla Distict revenue; fo
the exent such revenues are not needed or pkdged for other District oajlgations, The
Dislril anlicipales ssuing privale placermenl bonds, general obligalion bonds, and/or
promigsary notce ta rcpay Capital] Costs and to finance the purchase of Public
Improvements.
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NOTE 7

NOTE 8

ERIE FARM METROPOLITAN DISTRICT
NOTES TO BASIC FINANCIAL STATEMENTS
DECEMBER 31, 2020

RELATED PARTY (CONTINUED)

Aended aANg nRestated AAvAlce Alg l'll.'A SCINCNL ACTSCITICI] ol - 4C (]

The Dislricl may alsa vse any legally availb ke revenue of tha Dislnc. lor paymentl for Capital
Costs. As of Deccmber 31, 2020, the Capital Costs balance totaled 56,799,325 and accrued
inleres| Ivlaled $1,153,055. A po-ian ol lhe Capilal Cosls balance was paid rom bonds
issued by the Distric. on March 2, 2016 and from the Promigsory Note issusd an
November 28. 2017.

Infrastructure Acqulsition Agreement

The District and Developer ertered into an hfrastructu-e Acquisition Agreement on May 14,
2014 {lhe Acquisilion Agreernenl). Pursuanl 1o Lthe lerms ol The Acquisilion Agreemenl lhe
Devsalops~ agress to congtruact the Pubic Improvements and the District agrees to acquire
the Public Improvements from the Deve bper. On July 21, 2017, the Acquisition Agreement
was assigned by Lhe Daveloper 1o CalAlknlic,

Ir July 2015. the District acquired $3,663,125 of Public Improvernents Tom the Deve bper,
and in October 2015, the District acguired an additional $4,047.221 of Public inprovemrents
from the Devcloper pursuant to the Accuisition Agreement and dedicatec such Public
Improvements to the Town o® Erie. As of January 28, 20”6, additional Public Imp-ovements
in the amount af 579,403 for work performad in 2015 was certified as elgibla for District
acquisition from the Developer pursuant to the Acquisition Agreement, for a total of
58,689,749 ot Public Impmvements acquired and to be acyuired from the Deve pper. A
portion of t11¢ purchasc of the acquired Publc Improvements by the District was funded with
the proceeds from the bonds issued by the District on March 2, 2016, In 2017, tFe District
acquired $3,039,190 of Public Improvements from tte Devefcper, ard in 2018 and 2019, the
District acquired an acditional $4.681,684 and $6,817, respectivaly, pursuant to tia
Acquisition Agreement,

RISK MANAGEMENT

The Dislricl is exposed lo various risks ol loss repled lo lorls; thells of, damage ., or
destruction of asscte; errors or amigsions; injurics ta empleyeces; or acts o God,

The District is a member of the Calbraco Spacial Districts Praperty and Liabilty Pool
(the Poal), The Pool is an organization created by intergovernmenta | agreement to provide
property, liability, public officials’ liability. boile~ and machinery. and workers' compensation
caverege 1o is members, Settled claims have 1ot exceedad this coverage in any of the past
three fiscal years,

The District pays annual premiums to the Pool for liabifty. property, and pubic officials’
liability coverage, In the event aggregated [osses incurred by the Pool exceed amouns
recoverable fram reinsurange contracts and funds accumu fated by the Poa| the Poo| may
requirc additional contributions from thc Pool members, Any excess funds which the Pool
determines are not needed for purposes of the [Pool may be retumed to the members
pursuanl lo a dislribulion larmula,
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NOTE 9

ERIE FARM METROPOLITAN DISTRICT
NOTES TO BASIC FINANCIAL STATEMENTS
DECEMBER 31, 2020

TAX, SFENDING, AND DEBT LIMITATIONS

Article X, Section 20 of the Celorado Constitution, commenly known as the Taxpayer's Bill of
Rights (TABOR), cortains tax, socnding, revenue, and debt limitations wnich apply to the
state of Colarado anc all local govemments.

Spending and revenue limits arc determined based on the prior year's Migcal Year Spending
adjusted for allowable inceases based upon inflaion and local growth. Fiscal Year
Spending is generally defined as expendilures plus reserve increases wih cerdain
exceptions, Revenue in excass of the Fiscal Year Spending limit must be refundad unless
the voters approve retention of such revenue.

On November 7, 2006, a majority of the District's clectors aathorized the District to collect
and spend ar rexain in & reserve all curently lkevied taxes and fees ot the District without
regard lo any limilaions under TABOR,

TABOR requires lacal govemments 1c eslab ish Fmergency Reserves, These reserves must
he at least 3% of Fiscal Year Spencing (axcliding bonded debt servica). Localgovemments
are rot allowed to use the emergency reserves to compensate for economic concitions,
revenue shortfalls, or salary or beneft increases.

The Districts management believes it is in compliance witn the provisions of TABOR,
However, TABOR is cumplex and subject to interpretation, May ot the provisioas, ncpding
thc intcrpretation of haw to calculate Fiscal Yecar Spend ng imits, will require judicial
incerpretation,

(&)
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ERIE FARM METROPOLITAN DISTRICT

DEET SERVICE FUND

SCHEDULE OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE -

REVENUES
Praperty Taxes
Specilic Ownerstip Tax
Interast [Income
alal Revenues

EXPENDITURES
Ceun:y Tresaurer's Fees
Bond Intcrest - Scrics 2016A
Bond Inte-est - Series 2016B
Paying Agen: Fees
Miscellaneoas
Total Fxpencituu-es

NET CHANGE IN FUND BALANCE
Fund Rajance - Reg nning of Year

FUND BALANCE - END OF YEAR

BUDGET AND ACTUAL
YEAR ENDED DECEMEER 31, 2020

Variance with

lNinal Budget
Actual Positive
Ar-ounts (Necative)

498,000 S {115)
26,678 (880)
6.919 (4.054)
537,597 (5.049)
7472 -
403,700 -
* 20,865 (865)
5,500 -

- 328

537.537 463
(5.940) (4,586)

1, 16,526 10,590
1,710,588 g 6,304




ERIE FARM METROPOLITAN DISTRICT
CAPITAL PROJECTS FUND
SCHEDULE OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE (DEFICIT) -
BUDGET AND ACTUAL
YEAR ENDED DECEMEER 231, 2020

Variance with

Criginal Final Bucgel
anc | iral Aclaal Fosilive
Sudnet Amounts (Neqative)
REVENUES
~alal Reveues $ - S - 5 -
EXPENDITURES
Engineering 25,000 - 25,000
Cuapilzl Ou lay 4,837.208 - 4,837,208
“atal Cxpenditures 4,862,206 - 4,862, 20E
EXGESS OF REVENUES OVER
(UNDER) EXPENDITURES (4,862.208) - 4,562,208
OTHER FINANCING SOURCES (USES)
Develaper Acvance 1,862.206 €,812 (1,855.39/)
alal Olher Financing Sources (Uscs) 4,862.200 B,812 (4,855.39%<)
NET CHANGE IN FUND BALANCE - 6,812 6,812
Fund Bajance (Deficit) - Beginning of Year - (B.812) (6.812)
FUND BALANCE (DEF|C|T) - END OF YEAR $ - 8 - 3 -

{(23)
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ERIE FARM METROPOLITAN DISTRICT
SCHEDULE OF DEET SERVICE REQUIREMENTS TO MATURITY
DECEMBER 31, 2020

$7.340,000 General Obliga.ion
Lirmiled Tax Bards

Scrles 2016A
Datled March 2, 2016
Interest Rate ¢f 5.5% Tatal
Due Jure 1 and Decemoe- 1 Gonerzl
P-incipal Due December 1 Obigatcn
Year Ending December 31, Principa | leresl Dabl
2021 $ - $ 403.700 5 £03,700
2022 30.000 403.700 433,700
2023 20,700 402.050 492,030
2024 135.000 397.100 532,00
2025 145,000 389.6/5 53¢ 615
2028 160,000 381,700 511,700
202( 170,000 372,990 542 900
2028 1€0.000 363,550 553,550
2029 20,000 353.100 553,700
2030 220.000 342,100 562,700
2031 235,000 330,000 565,000
2032 255.000 377,075 572,075
2033 270.000 303,060 573,050
2034 205,000 288,200 583,200
20345 310.000 271,975 581,975
2036 340.000 254 925 594,925
2037 360.000 236,225 506,225
2038 300,C0C 276,425 606,425
2039 110.CaC 191,975 601,975
2040 445,C0C 172.425 617,425
2041 470.C0C 147,950 617,950
2042 505.C00C 122,100 627,1C0
2042 535.00C 94,325 629,325
on4s 575.000 64,900 639,900
2048 605.000 33,275 638,275
Tota| F 7320000 °§  6.857.400 R 14197400

No arnca| debt service schaduje Fas bean prov ded for the Serigs 2016B 3onds because amounts are
payable from subord nate pledged reverues, which ray or may not be sJufficient to make debt service
paymenls wher due,

(Z5)



ERIE FARM METROPOLITAN DISTRICT
SCHEDULE OF ASSESSED VALUATION, MILL LEVY, AND PROFERTY TAXES COLLECTED
DECEMBER 31, 2020

Prior
Vear Assessed
Vauston
Tor Sarrend Teia Vills | cvicd Sercert
Yesr =rded Ycar 2roporty Geerd Dcht R¢ings ang “otalPosc-y Taxes Colkctes
Decamnzer 31, Tax gvv Qperalions Scrvice Abaterer-s | cvicd Calkccd -> cvied
2016 5 1586006 0.000 50.000 UKL VI A3 8 Q328 1CO OC 9.
01/ 4350408 0.000 50.000 a0 2179/ 27791 1CO OC
2018 /006431 1201 48,070 000 387 004 387204 100 OC¢
2019 67 82.001 4,653 <0514 a00a 507,581 506, (30 a9 83
2020 0,201,101 5,35/ 50.309 J.00J 551,155 551,028 a9 03
Esilmated “or the Yesr
Endirg Cecerber 37,
2021 S 12410083 4,309 91.300 ageg  § 6Y1,101

NC IE: “roperly 1exas cclecied In eny o1e yeer nclude collect 01 ot del~quLent p-ace-y taxes asse55aC N pra’ veass, as
wall 58 recuct 015 ta- pracerty tax retunds or acerements. [afermabon receved fror the CaJnly | -essurer does not pa-Tit
Mdenlticazicr of epaciiic year of sezess Tart.
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